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“Is it safe?”

As some of you may recall this is a quote from the 1976 movie Marathon Man. In the movie a
fiendish ex-Nazi concentration camp dentist, Dr. Christian Szell (played by Laurence Olivier),
kidnaps and tortures an innocent graduate student Babe Levy (played by Dustin Hoffman)
thinking the student knows the location of a huge cache of Nazi diamonds in (then) present
day New York. Szell tortures Levy with all sorts of gruesome dental instruments, all the time
asking Levy, “Is it safe?”

The problem is that Levy has no idea of what Szell is talking about.

Markets have been good this year. In fact, our portfolios are up 5% to 6% through mid-May.
But the lingering and haunting question for Frank and me is... Is it safe?

What concerned us coming into this year (which we articulated in our 2007 Outlook and
Investment Strategy) was:

The risks to the economy and the stock market are greater than they were in 2006. We are in
the late stage of the economic cycle, which tends to have higher than average volatility
(although a 1995-style soft landing is possible).

And above average volatility is precisely what we experienced briefly in late February and
early March. On February 27 when the S&P 500 lost a whopping 3.5%, | had a flashback to Q3
1998 (specifically August 31) when the S&P 500 lost 6.8% of its value in one day due to the
meltdown of the hedge fund Long Term Capital Management. It was not pleasant. However,
unlike 1998, the market shook off its recent weakness remarkably quickly. The conventional
wisdom believes this is a reflection of how much money is sloshing around the globe today.
Tough to disagree - right now, the S&P 500 is 3% higher than its February high and is on the
verge of breaking out to all-time highs.

So it seems safe - but is it? What continues to concern us, and what has led Frank and me to
some modest changes in our portfolios, is the high correlation of all asset classes — particularly
equity asset classes.

Bob Henkel

Chief Investment Officer
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Disclaimer

Past performance is not a guide to future performance and the value of investments and the income derived from those investments can go
down as well as up. Future returns are not guaranteed and a loss of principal may occur.

This material represents the views of Weyland Capital Management LLC (WCM). Certain results shown herein reflect the reinvestment of dividends
and other earnings but do not reflect advisory fees, transaction costs and other expenses a client would have paid, which would reduce return. No
representation is being made that any client will or is likely to achieve results similar to those shown. Modeled, back tested, simulated and
hypothetical results are subject to high levels of uncertainty regarding future economic and market factors that may affect actual future performance.
Accordingly, such data should be viewed as merely representative of a broad range of possible returns. The data shown herein should not be
construed as providing any assurance or guarantee as to returns that may be realized in the future from investments in any asset or asset class
described herein and may not be representative of how we will manage any of our portfolios or allocate funds to such asset classes. WCM makes the
assumption that external data and studies are accurate, but can not and has not verified outside sources. WCM does not provide tax advice to its
clients and all investors are strongly urged to consult with their tax advisors regarding any possible investment. This document might include
performance results. Weyland results are after management fees and all transaction costs have been deducted, and reflect all discretionary client
accounts custodied at Charles Schwab & Co (12/98-Present). Weyland results are a composite figure: account performance dispersion has and will
occur due to client specific client cash and security holdings. The Average Balanced Fund return is an average of all balanced mutual funds tracked by
Morningstar (through December 2009) for each time period, and is before front-end and back-end loads. The Balanced Index "60/40" is a mix of 60%
S&P 500 Index and 40% Barclays Capital Aggregate Bond Index. YTD and Total Returns for Average Balanced Fund uses Balanced Index return for
current calendar year. The indices presented are for informational purposes only and are not directly investable. The volatility and holdings of the
indices shown may be materially different from that of Weyland's composite or single client portfolios. A balanced index is geared towards investors
looking for a mixture of principal protection, income, and capital appreciation, and Weyland considers it its primary benchmark. Weyland performance
figures are derived by compounding the daily IRR. All Index and Average Balanced Fund Return data is derived by monthly compounding returns,
unless otherwise noted. All performance figures include the reinvestment of dividends and income.
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